Ț Our initial results for age 74 show that even though the poorest individuals use Medicaid most frequently, on average more payments go to middle income individuals.
Ț People at the top of the income distribution have the highest lifetime medical expenses, but qualify for Medicaid much less frequently. They nonetheless receive lifetime payments almost as large as those for people at the bottom of the income distribution, who die much more quickly.
Ț Once one accounts for risk, Medicaid is even less redistributive. Compensating differential calculations suggest that although all individuals value Medicaid well in excess of the payments they expect to receive, it is the rich, who have the most to lose, who value Medicaid most highly.
The Great Recession, Older Workers with Disabilities, and Implications for Retirement Security by Onur Altindag, Lucie Schmidt and Purvi
Sevak WP 2012-277 Ț While the Great Recession is associated with decreases in employment for the overall HRS sample, we find no evidence that these decreases are larger for those individuals who are in poor health and at risk of disability.
Ț However, respondents in poor underlying health are significantly more likely to report that they are no longer at their previous job and that their job loss was involuntary.
Ț We also find recession-related declines in consumption that are significantly larger for those in poor health.
Ț Holding underlying health conditions constant, selfreporting of health-related work limitations was 3.6 percentage points more likely in 2010 than in 2006. WP 2011-256 Ț This study finds that joint replacement surgery reduces the probability of applying for Social Security Disability Insurance (SSDI) by up to 7 percentage points and is associated with working an additional 1.3 years before receiving any form of Social Security benefits.
Health Insurance, Health Care and Labor Supply by Older Adults by Lauren Nicholas
Ț Elective angioplasty is associated with a 12 percentage point decline in the probablility of applying for SSDI and an additional 3.5 year delay before claiming Social Security benefits.
Ț The study finds no relationship between receipt of either joint replacement or angioplasty and the decision to apply for SSDI.
Ț Increasing access to medical care amongst chronically ill workers may help to reduce new SSDI applications.
Ț Temporary benefit programs to provide income support to workers taking medical leave to receive surgery, for example, could help to reduce transitions to SSDI.
Ț Reduction of elective procedure utilization in Medicare could adversely impact the health and economic outcomes of those who have chronic illnesses such as heart disease and arthritis. Cost-effectiveness analysis should factor in savings from elective procedures that prevent or delay health impairment or disability. Ț Employment trends diverged by age in the past quarter century, with employment rates declining at younger ages and rising at older ages, for both men and women.
II. Social Security
Ț Social Security reform, changes in the educational composition of the population by age, and the delay in first marriage can explain 10-20% of the divergence.
Ț The effect of Social Security reform on the divergence in employment trends by age will persist and likely increase in magnitude as benefits decline in the future.
Ț Future research should study the role of other factors such as age discrimination and job displacement. Ț We summarize a list of best-practices from the literature when attempting to communicate with and understand individuals with intellectual or psychiatric disabilities, and when fashioning in-the-field policies for these individuals:
• Respect for the autonomy of the individuals being served.
• Sensitivity to the stigmatizing power of labeled disabilities.
• Active involvement of clients in the design of programs.
• Individualization of communication strategies to meet the specific needs of the particular client.
• Multidisciplinary collaboration, cooperation and communication.
• Family and/or community collaboration, within the boundaries of confidentiality requirements.
• Ongoing exploration of both new and traditional communication media.
• Lump sums also permit people to leave assets to their heirs.
• Some people may wish to invest a portion of their lump sum amounts in the capital market.
Ț Offering a lump sum equivalent in expected present value to the delayed retirement credit could be costneutral to the system, on average.
Ț Giving the delayed retirement credit as a lump sum in exchange for delayed retirement could boost average retirement ages by 1.5-2 years.
Ț If older individuals worked longer voluntarily, this might enhance system solvency via additional payroll tax collections.
Behavioral Effects of Social Security Policies on Benefit Claiming, Retirement and Saving by Alan L. Gustman and Thomas L. Steinmeier WP 2012-263
Ț A retirement model that also includes claiming of Social Security benefits as an outcome is used to inquire about the effects of various proposals to change the Social Security system. Ț Increasing the early entitlement age to 64 increases fulltime employment at ages 62 and 63 by approximately 12 percentage points. Essentially, the spike in retirement from full-time work, which presently occurs at age 62, would be shifted to age 64 by this change.
Ț Increasing the normal retirement age to 67 for those who had an age 65 normal retirement age increases full time work by substantially less than the increases caused by raising the early entitlement age.
Ț Eliminating the payroll tax after the normal retirement age reduces full-time work by between 0.5 and 1 percent between age 60 and age 64 and increases full-time work by between 1 and 2 percent at age 65 and thereafter. Ț Part of the answer is that the disposition of pensions at job termination, through cash out, roll over, and other changes at retirement, reduces the apparent share of retirement income accounted for by pensions. When the contribution of pensions to income in retirement is valued using only direct payments from pension vehicles that still exist during the retirement period, so that the support that originated in pensions but has since been transformed is ignored, an important part of the contribution pensions make to supporting consumption in retirement is ignored.
Induced Entry into the Social Security Disability
Ț The bottom line is that CPS data on pension incomes received in retirement understates the full contribution pensions make to supporting retirees. Ț We model the factors that could influence individuals to work longer if they could trade off Social Security benefit increases in exchange for an actuarially fair lump sum once they retire.
Exchanging Delayed Social Security Benefits for
• This can afford people flexibility over the timing of their consumption decisions.
induced entry from a $1 for $2 benefit offset if the marginal SSDI applicant has low potential wages.
III. Current Economic Crisis
At Ț The most substantial predictor of mortgage distress and foreclosure is the family's allocation of a high share of family income to supplement cash flow and spending.
Ț Higher values of housing payments to family income -HPI -were more common in markets with strong appreciation during the housing boom.
Ț Substantial mortgage borrowing relative to current family income is an indication that the family expects a price rise to reward their current payment burden or that they simply have housing that is likely beyond their means. Ț We find some evidence of altruistic bequest behavior, but the support seems limited.
IV. Life-Cycle Model
Ț We show that our model can account for the frequency of dual inheritances that earlier work revealed. WP 2012-272 Ț Studying workers ages 55-74, we find that both men and women are less likely to work if their labor income is subject to higher taxes. Men are more likely to report themselves as retired in response to tax increases.
Tax Elasticity of Labor Earnings for Older Individuals by Abby Alpert and David Powell
Ț We find suggestive evidence that increases in the marginal tax rate are associated with reductions in labor earnings.
Ț Elimination of the employee portion of payroll taxes for this population would decrease the percentage of workers, both men and women, dropping out of the labor force by 1 percentage point, a 4 percent decrease from the baseline rate. Ț We estimate the impact on economic decisions of a sudden, unexpected shock that results in a 20 percent decline in wealth.
• Since poorer households are less reliant on private savings to finance retirement than are richer households, this decline in wealth has a much smaller impact on their decisions.
• Richer households experience a greater decline in consumption than poorer households.
• The decline in wealth induces households to postpone retirement by one year, on average, with poorer households remaining relatively unaffected; households cut health expenditures, which increases mortality; and households save less than they otherwise would since their lifetime horizon is shorter.
Ț We estimate the impact of an unanticipated increase in the Early Eligibility Age (EEA) for retirement from age 62 to 64 when households are 55 years old.
• Households decrease their consumption beginning at age 55, especially poorer households, and increase their savings.
• The median retirement age rises to 64 from 62.
• Households spend a little less on medical expenses, and working longer mitigates the adverse consequences for health for most households. Ț We devise a life-cycle consumption and portfolio choice model for an individual who --in addition to stocks and bonds --can gradually purchase fairly-priced deferred variable annuities with Guaranteed Minimum Withdrawal Benefits (GMWBs).
V. Retirement Behavior
Ț We show that investors optimally purchase measurable amounts of GMWBs well before retirement because of their flexibility and access to the stock market.
Ț Policyholders will exercise this flexibility by taking withdrawals to adjust their portfolios and consumption streams. Nevertheless, at retirement, they also convert much of their accumulated amounts into additional annuities.
Ț Heterogeneity analysis suggests that differences in individuals' cash out and annuitization patterns result from variations in realized cumulative equity market return and labor income trajectories. Ț Personality traits operate through economic resources and consumption levels and impact one's adequacy of preparation for retirement.
Personality Traits and Economic Preparation
Ț Individuals with higher levels of conscientiousness are more likely to be economically prepared for retirement, because of greater earnings and high saving.
Ț Neuroticism negatively affects wealth among married persons, particularly females, while conscientiousness positively affects wealth among both males and females, and openness positively affects wealth among females.
Ț Among single persons, and in contrast to our findings among married persons and the overall sample, conscientiousness does not predict economic preparation for retirement.
Ț Neuroticism negatively affects preparation for retirement among both single males and single females, while extroversion negatively affects preparation for retirement among single males. Retirement by Michael Hurd, Angela Lee Duckworth, Susann Rohwedder and David Weir WP 2012-279 Ț Personality traits operate through economic resources and consumption levels and impact one's adequacy of preparation for retirement.
Personality Traits and Economic Preparation for
Ț Among single persons, and in contrast to our findings among married persons and the overall sample, conscientiousness does not predict economic preparation for retirement. Ț Physical challenges faced by older workers are a barrier to extending work lives, although some workers are able to reduce physical demands of jobs by moving to new jobs, or through changes at the current employer.
Ț Stronger age discrimination protections do not appear to make it easier for workers with physical challenges at work to move to new jobs, or -in particular -to jobs that are less physically demanding. WP 2012-274 Ț An economic model that allows individuals to have different beliefs about stock market returns than the average of the past 50 years represents individuals' investment behavior better than a typical "rational" economic model.
Investment Decisions in Retirement: The Role of Subjective Expectations by Marco Angrisani , Michael Hurd and Erik Meijer

